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Fiscal Policy

Government 
spends 
money to 
provide 
goods and 
services 

Government 
pays for 
those 
expenditures 
through 
taxation and 
borrowing



“Our new Constitution is 
now established, 
everything seems to 
promise it will be 
durable; but, in this 
world, nothing is certain 
except death and taxes”

— Benjamin Franklin, in a letter to 
Jean-Baptiste Le Roy, 1789



Section. 7.
Section. 7.
All Bills for raising Revenue shall originate in the House of Representatives; but the 
Senate may propose or concur with Amendments as on other Bills.
Every Bill which shall have passed the House of Representatives and the Senate, shall, 
before it become a Law, be presented to the President of the United States; …

Section. 8.
The Congress shall have Power To lay and collect Taxes, Duties, Imposts and Excises, to 
pay the Debts and provide for the common Defence and general Welfare of the 
United States; but all Duties, Imposts and Excises shall be uniform throughout the 
United States;
To borrow Money on the credit of the United States;





The Federal 
Budget in 
Fiscal Year 

2025

https://www.cbo.gov/publication/61950



Categories of the Budget

https://www.cbo.gov/publication/61950



What 
categories of 

Federal 
outlays affect 

you?

https://www.cbo.gov/publication/61950



https://www.cbo.gov/publication/61951 

https://www.cbo.gov/publication/61951


https://www.cbo.gov/publication/61952 

https://www.cbo.gov/publication/61952


https://www.cbo.gov/publication/61952 

https://www.cbo.gov/publication/61952






What 
categories of 

Federal 
revenues 

affect you?

https://www.cbo.gov/publication/61950







https://budgetlab.yale.edu/research/who-paying-their-fair-share-taxes-new-analysis-and-interactive-tool 
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Tariffs are a tax on imported goods. They are 
paid by some combination of three groups.

Foreign 
Producers

American 
importers 

and 
businesses

American 
consumers

https://budgetlab.yale.edu/research/tracking-economic-effects-tariffs
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Deficits and Debt

Government must borrow money 
when it runs a budget deficit

Government borrows from

• Individuals
• Corporations
• Financial institutions
• Foreign entities or foreign governments





https://budgetlab.yale.edu/research/deficits-and-affordability-tool 
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What is the 
Goal? 

• Social Security
• NASA
• Food stamps
• Defense Spending

Spending

• Capital gains 
• Tariffs

Taxes

• Mortgage interest
• Student loan interest
• Charitable donations

Deductions



Monetary Policy





Federal Open Market Committee
33



Monetary 
Policy

The actions of a central bank that 
influence the availability and cost 
of money and credit to achieve 
national economic goals.



From the Federal Reserve Act – Section 2A. Monetary policy objectives

The Board of Governors of the Federal Reserve System and the Federal Open 
Market Committee shall maintain long run growth of the monetary and credit 
aggregates commensurate with the economy's long run potential to increase 
production, so as to promote effectively the goals of maximum employment, 
stable prices, and moderate long-term interest rates.



https://www.federalreserve.gov/monetarypolicy/fomccalendars.htm 
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Monetary Policy’s Effect

FOMC 
announces 

federal funds 
rate target 

Short-term 
interest rates

Longer-term 
interest rates 

and other 
financial 

conditions

Decisions of 
consumers 

and investors

Employment 
and prices

Im
plem

entation Regim
e



Monetary Policy’s Effect

FOMC 
announces 
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Short-term 
interest rates

Longer-term 
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financial 
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and investors

Employment 
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The federal funds rate is a market interest rate on loans of 
reserves between banks and other institutions.

The loans usually overnight and not collateralized.
 

The FOMC does not set the FFR. It targets a range for the 
FFR.

https://www.federalreserve.gov/economy-at-a-glance-policy-rate.htm 
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Monetary Policy’s Effect

FOMC 
announces 

federal funds 
rate target 

Short-term 
interest rates

Longer-term 
interest rates 

and other 
financial 

conditions

Decisions of 
consumers 

and investors

Employment 
and Prices



Quiz Time!
Is the story about fiscal policy 

or monetary policy?



















57FEDERAL RESERVE EDUCATION   |   FRE.ORG 

with the Federal Reserve Education Team

An Intro to FRE.org: One Site for 
All Your Economics & 
Personal Finance Needs



58FEDERAL RESERVE EDUCATION   |   FRE.ORG 

Add resources to the LMS you already 
use 
Easily add resources to your LMS instead of 
directing students to another website.

No data privacy issues
Know that we value data privacy and security 
and don't save any student information, 
reducing barriers to using our resources.

One-stop shopping for you
Find all resources in one place rather than 
visiting several Federal Reserve websites.

Why FRE.org?



59FEDERAL RESERVE EDUCATION   |   FRE.ORG 

Key Website Features
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Explore Resources



62FEDERAL RESERVE EDUCATION   |   FRE.ORG 

• Audio Q & As

• Curriculum Units

• FRED Graphs

• Infographics & Comics

• Lessons & Activities

• Modules

• Reading Q & As

• Video Q & As

Available Resources



Questions?
princeton.williams@atl.frb.org 

mailto:princeton.williams@atl.frb.org
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